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Fiscal Year 2027 Education Funding 

House Proposal for Department of Education Funding:
● Cleared committee on a 34-28 vote. Now headed for House floor consideration
● Funds ED at $70.7b, which is ~$8b less than FY26 and ~$6.5b less than President’s budget 

request
● Includes $22.7b in discretionary funding for Pell, a $250m increase above FY26. Raises max 

award to $7,445 (a $50 bump)
– Addresses projected Pell shortfall, but eliminates Direct Subsidized loan subsidy  

● Would block ED’s final rule restricting advanced nursing programs from higher loan limits, but 
doesn’t re-classify these as “professional degrees”

● Would block ED from altering the “fundamental purpose” of the TRIO program
● Beyond education, the bill would provide $9.8b for DOL, a $3.5b reduction, including $2.6 

billion for Workforce Innovation and Opportunity Act (WIOA) programs

https://docs.house.gov/meetings/AP/AP00/20260609/119380/HMKP-119-AP00-20260609-SD003.pdf


Legislative Update - No Aid for Ghost Students Act

H.R. 7892 codifies a fraud detection system that the U.S. Department of Education has 
recently implemented. 

● ED must establish an identity fraud detection system for the FAFSA.
○ ED must review each submitted application for identity fraud.
○ ED must notify the applicant and institution on the application if the applicant is 

subject to additional identity verification. 
○ School may not disburse federal financial aid unless they verify the identity in 

person or by live video.

● Passed the House on June 10. Sent to Senate and referred to HELP Committee.

https://www.congress.gov/bill/119th-congress/house-bill/7892/text


Legislative Updates - Parental Rights Relief Act

● The Parental Rights Relief Act (H.R. 6860) was introduced in the House on December 
18, 2025 and referred to the House Committee on Education and Workforce. There is no 
Senate companion bill nor any action in the House on it at this time. 

● The legislation would do the following:
○ Require that the Department investigate, process, review, and adjudicate any 

FERPA complaints within 90 days of the complaint being filed
○ Create a private right of action

https://www.congress.gov/bill/119th-congress/house-bill/6860


Legislative Update - SAVE Act

H.R. 22/S. 128 requires “documentary proof of U.S. citizenship” when registering to vote in federal 
elections

● Real IDs indicating that the applicant is a U.S. citizen (only 5 states issue these)
● Valid U.S. passports
● Military ID  along with service records indicating place of birth in the U.S. 
● Valid government-issued photo ID together with a select list of acceptable documents (names must 

match)

Brennan Center for Justice found more than 21 million Americans lack ready access to these documents. 
Roughly half of Americans don’t even have a passport. 

What this means?
● National Study of Learning, Voting and Engagement (NSLVE)
● Federal Work Study Funds (August 19, 2025 DCL)

https://www.congress.gov/bill/119th-congress/house-bill/22/text
https://www.congress.gov/bill/119th-congress/senate-bill/128
https://www.dhs.gov/enhanced-drivers-licenses-what-are-they
https://www.brennancenter.org/our-work/analysis-opinion/millions-americans-dont-have-documents-proving-their-citizenship-readily
https://www.usatoday.com/story/travel/news/2024/10/23/state-department-issues-record-us-passports/75794556007/
https://www.ed.gov/media/document/dear-colleague-letter-updated-requirements-distribution-of-voter-registration-forms-and-federal-work-study-allowable-uses-of-funds-august-19-2025-110519.pdf


Regulatory Update - AHEAD Committee

Workforce Pell 
• NFR published May 19, 2026; Effective date July 1, 2026
• Allows Pell to be used for short-duration, workforce-aligned programs (typically 8-15 

weeks/ 150-599 clock hours)
• Movement has gone to the states to develop processes for approval

Student Tuition and Transparency System
• Programs whose graduates do not earn more than a typical high school student 

(bachelor’s) or a typical bachelor’s degree (Master’s) are at jeopardy of losing funds
• NFR published July 1, 2026. First calculations expected July 1, 2027

https://www.federalregister.gov/documents/2026/05/19/2026-10013/accountability-in-higher-education-and-access-through-demand-driven-workforce-pell-pell-grant
https://www.federalregister.gov/documents/2026/07/01/2026-13286/accountability-in-higher-education-and-access-through-demand--driven-workforce-pell-student-tuition


Regulatory Update - AIM Committee

Accreditation, Innovation, and Modernization (AIM) Committee
● Focus was on Accreditation agencies 
● Consensus reached: Draft consensus language published
● Topics:

○ Streamlines the process to recognize new accrediting agencies
○ Increases criteria related to student success while removing DEI requirements
○ Supports “intellectual diversity” of faculty
○ Establishes new regulations on transfer of credit 

● Next step - Waiting on NPRM

https://www.ed.gov/laws-and-policy/higher-education-laws-and-policy/higher-education-policy/negotiated-rulemaking-higher-education-2026
https://www.ed.gov/media/document/2026-negotiated-rulemaking-aim-session-2-consensus-final-114202.pdf


Transfer of Credit Consensus Language - Accreditor

§ 602.24 Additional procedures certain institutional agencies must have. 

(e) Transfer of credit policies. The accrediting agency must confirm, as part of its review for initial accreditation, that the institution has 
transfer of credit policies which include provisions that-

(1) Are publicly disclosed in accordance with 34 CFR 668.43 (a) (11) and include general policies for specific academic standards, 
time limits, and curricular requirements for acceptance of credits;

(2) Include a comprehensive statement of all transfer of credit criteria established by the institution, which must consider the 
comparability and applicability of coursework completed or credit earned at another institution accredited by an agency 
recognized by the Secretary;

(3) Do not deny the transfer of credit based on the institution at which the student completed the coursework or the agency that 
accredits that institution, so long as the agency recognized by the Secretary;

(4) Award transfer credit for undergraduate programs for coursework that has been successfully completed at another institution 
that is accredited by an agency recognized by the Secretary and is comparable in content and learning outcomes to the 
institution’s own course offerings, unless the institution provides a written basis for denial under 34 CFR 668.43 (c) (4) in 
accordance with its academic standards or curricular requirements; and

(5) Provide the student an opportunity to appeal the decision within 15 calendar days of receipt of the institution’s written 
notification if an institution declines to award transfer credit under paragraph (4).



Transfer of Credit Consensus Language - Disclosure

§ 668.43 Institutional and Programmatic Information (This is the disclosure piece for 
institutions). New sections have been added

(a)(11)

(i) The timeline by which a transcript must be submitted for timely review so that a 
prospective student can make an informed decision prior to making an nonrefundable 
financial commitment, enrollment or registration;

(v) A statement regarding whether the institution considers credit earned in a non-degree 
program, or hours completed in a non-degree program, for transfer or articulation to a degree 
program;



Transfer of Credit Consensus Language - Justification

§ 668.43 (c)

(3) If a student timely provides a transcript to an institution during the period described in (a)(11)(i) of this section, the institution must- 

(i) Inform the student of the credit that will be awarded for courses on that transcript;

(ii) Inform the student of the credit that the institution declines to award for courses on that transcript; and 

(iii) Disclose the estimated time and, when applicable, courses that would be needed to replace the courses for which the institution 
declined to award credit under paragraph (ii)

(4) If the institution declines to award credit to a student pursuant to its transfer of credit policy under 34 CFR 602.24 (e) (4), the 
institution must provide to the student a written rationale specific to each course that does not result in transfer credit.

(5) (i) Disclosures under paragraph (c)(3) of this section must be provided to the student by the earlier of the date that the student- 

(A) Signs an enrollment agreement;
(B) Completes registration; or
(C) Makes a nonrefundable financial commitment to the institution. 



- New guidance about providing 
drop lists to military recruiters 
will be provided soon.

- In lengthy conversations with 
DoD, AACRAO recently received 
updated guidance that we are 
still reviewing

- We will share soon in the 
Exchange and begin an outreach 
campaign on it

Solomon Amendment Guidance



Department of Education

Department of Education continues to use Inter-Agency Agreements (IAA) to reduce ED’s footprint
● Department of Labor has published multiple grant applications under the TRIO programs.
● Department of Treasury started to receive staff and collections of defaulted student loans.

○ Rescission of contracts to contractors due to “procurement error”
○ CRS Report released on the transition
○ Treasury-ED IAA has three phases

■ Treasury to service FSA’s defaulted loans 
■ Treasury to “assume responsibility for administrative operations for servicing 

non-defaulted debt”
■ Treasury to review programmatic and policy requirements governing students’ eligibility 

for federal financial assistance.
● Student Privacy Policy Office and Office of Civil Rights to move to Department of Justice. 

(announced 6/16)

https://www.congress.gov/crs-product/R48962
https://www.ed.gov/media/document/fact-sheet-department-of-education-and-department-of-justice-student-privacy-protection-partnership-114236.pdf


ED Unified Agenda

Christmas Tree Neg Reg to include:
● Change of Ownership
● Cash Management
● Administrative Capability Standards
● Program Length Requirements
● Financial Responsibility Requirements
● 90/10 rule
● Ronald E McNair Postbaccalaureate Achievement program
● Clery Act - Inclusion of Stop Campus Hazing Act
● Textbook anti-competitiveness related to textbook packaging rules (34 CFR 668.163(c)(2); improve 

transferability of college credits
● Rescinding the SAVE student loan repayment plan
● Section 117- Foreign Gift and Contract Reporting
● FERPA remains on the ED Unified Agenda (and not the DOJ agenda)

https://www.reginfo.gov/public/do/eAgendaMain?operation=OPERATION_GET_AGENCY_RULE_LIST&currentPub=true&agencyCode=&showStage=active&agencyCd=1800&csrf_token=E3FBC9489C24C38C76D329F7F35864FFA66D887B8E805A231381DD70E260D438F6827555B54FCB694C049C87F7B254C0E997


AACRAO in Action

Community Letters:
● Community Letter Regarding Proposed Changes to Required Foreign Gift Reporting Under Section 117 of the HEA
● Community Letter Urging Congress to Advance a Permanent Legislative Solution for Dreamers that Supports their 

College Access and Workforce Pathways
● Community Letter Raising Concerns about Delays in Processing Times for Deferred Action for Childhood Arrivals 

(DACA) Applications
● Community Letter in Response to Education Department’s FY 2027 Budget Request
● Community Letter Urging the State Department to Prioritize Student Visa Processing Ahead of Upcoming Peak 

Season
● Community Letter Urging U.S. Department of Veterans Affairs to Reinstate Monthly GI Bill Stakeholder Meeting

Comments:
● Community Comments With Nearly 40 Higher Education Groups in Response to a Notice of Proposed Rulemaking 

Related to New Student Tuition and Transparency System (STATS)
● AACRAO Comments on Notice of Proposed Rulemaking Related to New Student Tuition and Transparency System 

(STATS)

https://www.aacrao.org/docs/default-source/statements-and-letters/letter-ed-sec117-icr-061526.pdf?sfvrsn=c0b46fa5_1
https://www.aacrao.org/docs/default-source/statements-and-letters/sign-on-letter-to-congress-on-dreamers_june-2026.pdf?sfvrsn=6ce91e6f_1
https://www.aacrao.org/docs/default-source/statements-and-letters/sign-on-letter-to-congress-on-dreamers_june-2026.pdf?sfvrsn=6ce91e6f_1
https://www.aacrao.org/docs/default-source/statements-and-letters/final-051926-uscis-letter-on-daca.pdf?sfvrsn=979f872b_1
https://www.aacrao.org/docs/default-source/statements-and-letters/final-051926-uscis-letter-on-daca.pdf?sfvrsn=979f872b_1
https://www.aacrao.org/docs/default-source/statements-and-letters/fy2027-letter-to-ed-on-pbr.pdf?sfvrsn=996d3ad_1
https://www.aacrao.org/docs/default-source/statements-and-letters/050626-letter-on-student-visa-processing.pdf?sfvrsn=eac01ce5_1
https://www.aacrao.org/docs/default-source/statements-and-letters/050626-letter-on-student-visa-processing.pdf?sfvrsn=eac01ce5_1
https://www.aacrao.org/docs/default-source/statements-and-letters/03-26-26---gi-bill-stakeholder-meeting-letter.pdf?sfvrsn=1759fd68_1
https://www.aacrao.org/docs/default-source/statements-and-letters/comments-ahead-accountability-nprm-052026.pdf?sfvrsn=1301b982_1
https://www.aacrao.org/docs/default-source/statements-and-letters/comments-ahead-accountability-nprm-052026.pdf?sfvrsn=1301b982_1
https://www.aacrao.org/docs/default-source/statements-and-letters/aacrao-comments-stats.pdf?sfvrsn=8c83f79d_1
https://www.aacrao.org/docs/default-source/statements-and-letters/aacrao-comments-stats.pdf?sfvrsn=8c83f79d_1


AACRAO Advocacy Center
• Send a letter to your 

Congressional representatives on 
a given issue

• Identify your federal and state 
elected officials

• View legislation that AACRAO is 
tracking at both the federal and 
state levels

• View election info. including dates, 
eligibility requirements, 
registration info.

Ways to Get Involved



AACRAO Productions



Ways to Get Involved

• Hill Day
○ Typically occurs in July each year. Applications generally open in 

March/April
• Public Policy Advisory Group (PPAG)

○ Applications open in February each year
• GR Quarterly Webinar

○ Tuesday, July 28 at 2pm EST
• Advocacy Exchange Community

GR@aacrao.org



JOIN THE CONVERSATION

#aacrao2026

#aacrao

@aacrao


